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A description of which author(s) handled the data and conducted the analyses: 

Rencheng Wang obtained the UD Laws data from Appel (2016). He retrieved Compustat, CRSP, Thomson 
Reuters, and First Call data from WRDS. He obtained historical states of incorporation data and the length 
of Managerial Discussion and Analysis section in 10-K filings from two accounting and finance researchers’ 
websites. He also obtained 8-K filings from WRDS SEC Analytics Suite. Yun Lou obtained derivate lawsuit 
data from Audit Analytics. Rencheng Wang then merged the UD Laws data with the above other data to 
create the final dataset. Rencheng Wang conducted the main analyses in Stata.  
 
A detailed description of how the raw data were obtained or generated, including data sources, the 
date(s) on which data were downloaded or obtained, and the instrument used to generate the data. We 
recommend that more than one author is able to vouch for the stated source of the raw data and the 
following steps were taken to procure the final data set: 

Our data was obtained from various public sources such as WRDS, which are accessible to all researchers 
(i.e., not proprietary).  

1. In SAS, Rencheng obtained the Compustat financial data downloaded on 10/11/2013. 
2. Rencheng obtained historical states of incorporation data from Bill McDonald’s website 

(http://www3.nd.edu/~mcdonald/10-K_Headers/10-K_Headers.html) downloaded on 01/10/2015 
and used the GVKEY-CIK linking file from WRDS SEC Analytics Suite downloaded on 
10/07/2017 to merge the data to the one in Step 1.  

3. Rencheng used the Compustat GVKEY and WRDS’ CCM linking file to obtain each company’s 
CRSP PERMNO and then merged CRSP and Thomason Reuters data downloaded on 04/02/2014 
to the data in Step 2. 

4. Rencheng used CUSIP identifier provided in First Call and merged First Call data downloaded on 
31/01/2012 to the data in Step 3. 

5. Rencheng obtained 8-K filings from WRDS SEC Analytics Suite downloaded on 13/07/2017 and 
classified 8-K filings into voluntary and mandatory ones. Rencheng used the GVKEY-CIK linking 
file from WRDS SEC Analytics Suite to merge the data to the one in Step 4. 

6. Rencheng used GVKEY in the length of Managerial Discussion and Analysis section in 10-K 
filings data from Stephen V. Brown’s website 
(https://sites.google.com/a/accountingresearch.org/main/data) downloaded on 17/06/2015 and 
merged the data to the one in Step 5. 



7. Yun obtained derivative lawsuit data from Audit Analytics downloaded on 01/03/2011. Rencheng 
used the GVKEY-CIK linking file from WRDS SEC Analytics Suite and merged the data to the 
one in Step 6. 

8. Rencheng obtained the UD Laws data from Table 1 of Appel (2015) and merged the UD Laws data 
to the one in Step 7. 

9. Rencheng exported the SAS data set to Stata and conducted the main statistical analyses in Stata. 

A complete description of the steps necessary to collect and process the data used in the final analyses 
reported in the paper. 

We describe our data in Section 4 and variable constructions in Appendix C of the published paper. We 
used SAS to manipulate and merge our data. For further details, see Steps 1-9 above and our SAS 
program “blw_jar_code” and “controls”.  Specifically, we use firms in the merged dataset from Step 9 
for the tests related to management earnings forecasts over the sample period of 1998-2007, and the 
length of MD&A or frequency of 8-K filings over the period of 1995-2007. We set states of 
incorporation location as the most recent record in Compustat if the historical location is missing from 
Bill McDonald’s data in Step 2. We exclude firms incorporated in foreign countries or firms that 
changed their state of incorporation during the sample period. We then limit the sample to observations 
for which we are able to construct the control variables described in Appendix C of the paper. To 
construct these control variables, we use financial information from Compustat, institutional ownership 
from Thomson Reuters, analyst forecasts and reported actual earnings from the First Call, and stock 
price from CRSP.  We next set the number of management earnings forecasts as zero during 1998-2007 
if the annual and quarterly earnings per share (EPS) estimates from the Company Issued Guidance (CIG) 
record are missing from First Call data in Step 4. We then set the number of 8-K filings as zero during 
1995-2007 if the 8-K recording is missing from SEC Analytics Suite in Step 5.  We exclude open-
ended quantitative or non-confirming qualitative forecasts in the forecast width test.  We also exclude 
the observations if their absolute value of analyst consensus forecast is less than or equal to 0.01 in the 
good versus bad news forecast tests. Similarly, we drop the observations if the absolute value of 
reported actual earnings is less than or equal to 0.01 in the optimistic versus pessimistic forecast tests. 

The text file “gvkey.csv” provides the company identifiers of the firms in the final dataset. 

Data and programs should be maintained by at least one author (usually the corresponding author) for at 
least six years, consistent with National Science Foundation guidelines.  

The authors will maintain all data and programs for at least six years. 


