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1.

A description of which authors handled the data and conducted the analyses.

Adam Bordeman and Peter Demerjian collected the data and conducted the analysis in
the paper. Bordeman collected the data from Compustat; Demerjian collected the data
from Dealscan. Bordeman formed the analysis datasets and conducted the analysis.
Demerjian and Bordeman both hand-collected contract filings used to validate threshold
measurement.

A detailed description of how the raw data were obtained or generated, including
data sources, the date(s) on which data were downloaded or obtained, and the
instrument used to generate the data (e.g., for surveys or experiments).

Raw data:

a. Compustat: generated via WRDS, pulled on May 25, 2020.
b. Dealscan: generated via WRDS, pulled April 20, 2020.
c. Contract detail from filings at sec.gov:
i. For prior submission (current ratio and net worth covenant data): between
June 5 and December 7, 2020.
ii. New information collected for revision (debt-to-EBITDA covenant data):
between August 4 and December 17, 2021.

If the data are obtained from an organization on a proprietary bases, the authors
should privately provide the editors with contact information for a representative of
the organization who can confirm data were obtained by the authors.

All data used in the study is from the public (non-proprietary) sources noted above.

A complete description of the steps necessary to collect and process the data used in
the final analyses reported in the paper.

We describe the process for generating the sample in the paper in Sections 3.3 and 5.1. A
readme.txt file is also included with the submitted programs to describe the purpose and
order of the various programs used in the analyses.



5. Prior to final acceptance of the paper, the computer program used to convert the
raw data into the dataset used in the analysis plus a brief description that enables
other researchers to use this program.

Attached to this data description sheet, please find:

1. Eight (8) SAS programs used to create our final datasets
Three (3) Stata datasets that contain the samples used in the final analysis. One
dataset for each covenant: current ratio, net worth, and debt-to-EBIDTA.

3. Aread me.txt file with brief descriptions of each program referenced above, our
manual data collection process, and the datasets for final analysis mentioned above.

6. Data programs should be maintained by at least one author (usually the
corresponding author) for at least six years, consistent with National Science
Foundation guidelines.

Adam Bordeman will maintain the data and programs for the period.

If we can provide any further detail on the data or sample generation, please let us know.



